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FOR YOU / HIGHLIGHTS · EDITOR’S LETTER

As agents enter workflows, control and
cost take center stage
Microsoft examines governance for internal agents, Modal benchmarks Vera CPUs for concurrent sandboxes, and
Amazon backs a new nuclear development project. Today we examine what reliable AI operations require.

Controlled permissions, measurable execution and deliverable capacity are the next steps from demos to operations.

Enterprise agents need

continuous controls

Microsoft puts permissions and risk
decisions before execution.

Microsoft: Securing the agentic insider

CPU waits can consume

GPU budgets

Modal focuses on contention and
throughput across concurrent
sandboxes.

Modal: Vera CPU sandbox benchmark

Funding targets team

coordination

Town's $108 million round focuses on
how assistants hand off work.

Town: $108 million Series B announcement

01 / AI companies

2026-10-19 · New

Microsoft: Agent permissions need

continuous oversight

In an October 19 article, Microsoft argues that internal
agents can be overprivileged and need continuous
behavioral oversight. It applies the Project Perception
architecture announced in July to internal-agent
governance, spanning identity, data, network and
runtime controls.

For deployment teams, the useful test is whether risky
actions can be intercepted, audited and permissions revoked
before execution. This is a governance explanation, not
evidence of a new generally available product or universal
agent safety.

Microsoft: Securing the agentic insider

2026-10-19 · New

Copilot model-policy API reaches general

availability

GitHub made its Copilot model-policy API generally
available, enabling reads and updates across enterprise,
organization, enterprise-team and enterprise-app
scopes. A separate set of Copilot models retired the same
day, requiring administrators to reconcile replacements
with internal allowlists.

The API lets teams integrate model access into existing
configuration and audit workflows. It controls model policy;
code review, data classification and tool permissions still
need their own controls. Migrations should verify exact model
identifiers.

GitHub: Copilot model policy API is generally available

GitHub: Models deprecated on October 19

https://blogs.microsoft.com/blog/2026/10/19/securing-the-agentic-insider/
https://modal.com/blog/nvidia-vera-sandboxes
https://www.town.com/press/series-b
https://blogs.microsoft.com/blog/2026/10/19/securing-the-agentic-insider/
https://github.blog/changelog/2026-10-19-copilot-model-policy-api-for-enterprise-orgs-and-teams
https://github.blog/changelog/2026-10-19-github-copilot-models-deprecated-on-october-19-2026
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02 / AI product tracker

Product Version / date Changes and sources

Claude Code v2.1.304

2026-10-20
New this issue · stable

Stable: Human-only tool authorization and read-only Managed Agents
security checks. Released Oct 19 UTC / Oct 20 Beijing.

Claude Code v2.1.304 release notes

Qwen Code v0.25.3

2026-10-19
New this issue · stable

Stable: Validated test-failure layouts with fallbacks; snapshot child agents
cannot edit files or run commands.

Qwen Code v0.25.3 release notes

GitHub Copilot Model policy API (GA)

2026-10-19
New this issue · stable

GA: Four-scope model-policy read/write API; controls model access, not
tool execution.

GitHub: Copilot model policy API is generally available

DeepSeek V4.1
Flash

1017

2026-10-17
Recent version · stable

Oct 17 verified baseline: 1017 update and Search/Fetch; not counted as
new today.

DeepSeek official changelog

03 / AI chips

2026-10-19 · New

Modal tests Vera CPUs under sandbox contention

After receiving its first Vera CPU server, Modal tested 50 Terminal-Bench oracle solutions and verifiers with networking
removed and containers prewarmed. The company reports roughly twice the throughput, while individual-task
latency on an idle host did not improve uniformly.

Agent sandboxes and reinforcement-learning environments contend for CPU resources, potentially leaving GPUs waiting.
Throughput and latency under load matter more than a single quiet-host score. These are Modal measurements; moving its x86
infrastructure to Arm still requires engineering, and the post does not announce a fleet-wide rollout.

Modal: Vera CPU sandbox benchmark

First submitted Oct 15 UTC · Seven-day watch

Meta/AMD: Training portability requires co-design

Meta/AMD authors report up to 1.5x recommendation-training throughput on MI350X versus a direct port, by
co-designing models, kernels and software. Contributions reached PyTorch, Triton and ROCm.

Hardware selection must include porting, tuning and power costs. This company-reported production experience is neither a
comparison against NVIDIA nor a result for all large models.

arXiv: Original Meta/AMD submission

Meta/AMD: Hardware co-design for recommendation training

https://github.com/anthropics/claude-code/releases/tag/v2.1.304
https://github.com/QwenLM/qwen-code/releases/tag/v0.25.3
https://github.blog/changelog/2026-10-19-copilot-model-policy-api-for-enterprise-orgs-and-teams
https://api-docs.deepseek.com/updates/
https://modal.com/blog/nvidia-vera-sandboxes
https://arxiv.org/abs/2610.22230
https://arxiv.org/html/2610.22230v1
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04 / Embodied AI

First submitted Oct 13 UTC · Seven-day watch

RoboSimStudio makes robot simulation inspectable

RoboSimStudio builds an interactive toolkit on Newton, exposing contact models, solvers and physical parameters to
people and coding agents. The paper studies visual and force-feedback calibration; project demonstrations build
simulations from robot-task videos and transfer improved policies back to a physical robot.

Its practical value is helping diagnose why a plausible simulation fails on the real machine. This connects coding agents to
physical-robot training, but remains a research toolkit with task-specific experiments, not proof of factory readiness or general
autonomy.

arXiv: RoboSimStudio paper

RoboSimStudio: Robot-task simulation demonstrations

05 / Infrastructure

Guide dated Oct 19 · Date-only source

Gemini MCP Apps guide separates service

and user identity

Google Cloud published an implementation guide for
MCP Apps in Gemini Enterprise, pairing tools with
interactive interfaces backed by private Cloud Run
services. It distinguishes service-level IAM from end-user
OAuth: authorizing the service does not authenticate
each user.

Interactive adjustments can reduce repeated model round
trips. Deployment teams should verify both identity layers,
least privilege and tool enablement. This item covers a new
guide and its architecture, not the initial launch or
general-availability date of the entire MCP Apps standard or
product.

Google Cloud: Developer guide to MCP Apps in Gemini

2026-10-19 · New

Amazon backs feasibility work for a 960

MW nuclear project

X-energy and AEP signed a joint development agreement
to assess twelve Xe-100 small modular reactors near
Indiana's former Breed coal plant, targeting 960 MW.
Amazon will provide milestone-based development
funding. The announcement concerns feasibility work,
not a plant already under construction or supplying
electricity.

For data centers, securing energy increasingly starts during
project development. Contracted ambitions cannot be
counted as available compute. Feasibility, licensing,
investment decisions and construction remain important
milestones; 960 MW is a generation target, not data-center IT
load.

X-energy: Indiana nuclear project development agreement

https://arxiv.org/abs/2610.18835
https://robosimstudio.github.io/
https://cloud.google.com/blog/topics/developers-practitioners/devs-guide-to-mcp-apps-in-gemini
https://x-energy.com/news/x-energy-amazon-american-electric-power-partner-to-bring-smr-project-to-indiana/
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06 / Policy

Disclosed Oct 19 · Order signed July 24

DHS publishes its July DeepSeek order and third-party scope

A DHS notice filed for public inspection on October 19 includes an order signed July 24. It covers federal civilian
procurement and IT systems, including DeepSeek, affiliates and third-party products or services developed using
DeepSeek implementations. Federal Register publication is scheduled for October 20.

The new event is public disclosure, not a newly signed October 19 order or a fresh compliance countdown. Suppliers should
examine model dependencies and the precise scope. This document is not a blanket prohibition on use by all US individuals or
private businesses.

DHS: Public notice and signed DeepSeek order

07 / Business

2026-10-19 · New

Town announces $108 million Series B for

team-based agents

Town announced a $108 million Series B co-led by
Forerunner Ventures and Menlo Ventures, valuing the
company at $1 billion. Its Townie assistants connect
email, documents and calendars, and are designed to
exchange approved information and hand work between
teammates.

The investment targets the cost of waiting for colleagues and
approvals, beyond individual generation speed. Funding and
valuation are company-announced figures; customers still
need to test sharing permissions, sustained adoption and
actual collaboration outcomes.

Town: $108 million Series B announcement

Alliance announcement Oct 19 · Date-only source

Cognizant expands Gemini delivery capacity

Cognizant and Google Cloud announced an expanded
alliance and a Gemini Frontier Capability Group with
more than 18,000 dedicated associates. They report that
over 55,000 staff completed a Build with Gemini
workshop. Initial priorities include modernization,
developer experience, business processes and cyber
defense.

Enterprise AI adoption still needs architecture, integration
and domain delivery. The 18,000 figure describes allocated
capacity and 55,000 describes training completion, not new
hires, project counts or recognized revenue. Customer
deployments and measurable operating outcomes are the
next evidence to watch.

Cognizant and Google Cloud expand their alliance

https://public-inspection.federalregister.gov/2026-21447.pdf
https://www.town.com/press/series-b
https://www.googlecloudpresscorner.com/2026-10-19-Cognizant-and-Google-Cloud-Expand-Alliance-to-Accelerate-Agentic-Enterprise-Transformation
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08 / AI markets

US storage shares gain; mainland names diverge

At the latest complete closes, Western Digital gained 6.09%, Sandisk 5.53% and Micron 2.97%. Mainland CXMT fell
7.77% while BIWIN rose 2.94%; SK hynix and Samsung gained 0.39% and 1.16%. Names within the same supply chain
need not move together.

This watchlist is not an industry index. US, mainland and Korean closes are October 19; Hong Kong retains October 16 due to the holiday. Sessions are
asynchronous and currencies unchanged. Tencent change is blank. No news-driven causality is inferred. Limited attributed excerpts from Stock
Analysis.

Memory

Company / ticker Market / FX Close Change Session / source

Micron / MU US / USD 904.90 +2.97% 2026-10-19
Stock Analysis · MU

Sandisk / SNDK US / USD 1,371.12 +5.53% 2026-10-19
Stock Analysis · SNDK

SK hynix / 000660 KR / KRW 1,277,000 +0.39% 2026-10-19
Stock Analysis · 000660

Samsung Electronics / 005930 KR / KRW 218,000 +1.16% 2026-10-19
Stock Analysis · 005930

CXMT / 688825 CN / CNY 41.52 -7.77% 2026-10-19
Stock Analysis · 688825

Storage and components

Company / ticker Market / FX Close Change Session / source

Western Digital / WDC US / USD 352.21 +6.09% 2026-10-19
Stock Analysis · WDC

Seagate / STX US / USD 660.81 +3.41% 2026-10-19
Stock Analysis · STX

Montage Technology / 688008 CN / CNY 165.25 -2.33% 2026-10-19
Stock Analysis · 688008

GigaDevice / 603986 CN / CNY 282.44 +0.21% 2026-10-19
Stock Analysis · 603986

Longsys / 301308 CN / CNY 242.80 +0.48% 2026-10-19
Stock Analysis · 301308

BIWIN / 688525 CN / CNY 157.98 +2.94% 2026-10-19
Stock Analysis · 688525

https://stockanalysis.com/stocks/mu/history/
https://stockanalysis.com/stocks/sndk/history/
https://stockanalysis.com/quote/krx/000660/history/
https://stockanalysis.com/quote/krx/005930/history/
https://stockanalysis.com/quote/sha/688825/history/
https://stockanalysis.com/stocks/wdc/history/
https://stockanalysis.com/stocks/stx/history/
https://stockanalysis.com/quote/sha/688008/history/
https://stockanalysis.com/quote/sha/603986/history/
https://stockanalysis.com/quote/she/301308/history/
https://stockanalysis.com/quote/sha/688525/history/
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Compute and manufacturing

Company / ticker Market / FX Close Change Session / source

Broadcom / AVGO US / USD 334.59 +1.78% 2026-10-19
Stock Analysis · AVGO

TSMC ADR / TSM US / USD 420.22 +1.84% 2026-10-19
Stock Analysis · TSM

NVIDIA / NVDA US / USD 217.09 +1.38% 2026-10-19
Stock Analysis · NVDA

AMD / AMD US / USD 538.05 +1.76% 2026-10-19
Stock Analysis · AMD

Intel / INTC US / USD 92.03 +2.43% 2026-10-19
Stock Analysis · INTC

Cambricon / 688256 CN / CNY 928.51 +1.48% 2026-10-19
Stock Analysis · 688256

Hygon / 688041 CN / CNY 191.50 -0.54% 2026-10-19
Stock Analysis · 688041

SMIC / 00981 HK / HKD 52.40 +0.48% 2026-10-16
Stock Analysis · 00981

Networking, power and cooling

Company / ticker Market / FX Close Change Session / source

Arista Networks / ANET US / USD 182.95 +3.37% 2026-10-19
Stock Analysis · ANET

Vertiv / VRT US / USD 206.08 -0.16% 2026-10-19
Stock Analysis · VRT

Platforms and applications

Company / ticker Market / FX Close Change Session / source

Microsoft / MSFT US / USD 533.52 +0.84% 2026-10-19
Stock Analysis · MSFT

Alphabet / GOOGL US / USD 344.18 +1.05% 2026-10-19
Stock Analysis · GOOGL

Meta / META US / USD 705.44 -0.55% 2026-10-19
Stock Analysis · META

Amazon / AMZN US / USD 262.45 +4.98% 2026-10-19
Stock Analysis · AMZN

iFlytek / 002230 CN / CNY 36.12 +0.33% 2026-10-19
Stock Analysis · 002230

Baidu / 09888 HK / HKD 79.45 +1.40% 2026-10-16
Stock Analysis · 09888

Alibaba / 09988 HK / HKD 108.80 +2.26% 2026-10-16
Stock Analysis · 09988

Tencent / 00700 HK / HKD 417.80 — 2026-10-16
Stock Analysis · 00700

SenseTime / 00020 HK / HKD 1.16 +1.32% 2026-10-16
Stock Analysis · 00020

Watch whether enterprises can intervene before agent actions, whether CPU throughput gains lower real task costs, and when
energy development agreements progress toward construction and operation.

https://stockanalysis.com/stocks/avgo/history/
https://stockanalysis.com/stocks/tsm/history/
https://stockanalysis.com/stocks/nvda/history/
https://stockanalysis.com/stocks/amd/history/
https://stockanalysis.com/stocks/intc/history/
https://stockanalysis.com/quote/sha/688256/history/
https://stockanalysis.com/quote/sha/688041/history/
https://stockanalysis.com/quote/hkg/0981/history/
https://stockanalysis.com/stocks/anet/history/
https://stockanalysis.com/stocks/vrt/history/
https://stockanalysis.com/stocks/msft/history/
https://stockanalysis.com/stocks/googl/history/
https://stockanalysis.com/stocks/meta/history/
https://stockanalysis.com/stocks/amzn/history/
https://stockanalysis.com/quote/she/002230/history/
https://stockanalysis.com/quote/hkg/9888/history/
https://stockanalysis.com/quote/hkg/9988/history/
https://stockanalysis.com/quote/hkg/0700/history/
https://stockanalysis.com/quote/hkg/0020/history/

